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DRAFT SOCIAL SECURITY (AMENDMENT OF LAW No. 4) (JEBEY)
REGULATIONS 201- (P.101/2012): AMENDMENT

1 PAGE 38, REGULATION 17 —

In the inserted Article 54C for paragraph (1) sitbst the following
paragraph —

“(1) Article 24(1)(b)(iv) and (5) shall not apply ithe case of a person
who —

(@) immediately before commencement, was entitled t
survivor’s benefit; or

(b) before commencement, has attained the age.’bf 57

2 PAGE 38, REGULATION 18 —

In paragraph (2) for the words “on 1st December22(ubstitute the words
“7 days after these Regulations are made by thtesSta

MINISTER FOR SOCIAL SECURITY
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REPORT

The amendments to the Social Security Law included?.101/2012 make two
significant changes — the transfer of invalid callewance into the Social Security
Fund; and the restriction of the current contrilytoenefit, survivor’'s pension, which
is provided to working age survivors from the eridh@ first year after the death of
their spouse/civil partner.

International evidence confirms that the currerdvgion of the Jersey survivor's
pension is very generous, and that the proposédctes in eligibility conditions will
align the benefit more closely with other juristols. The existence of the income
support benefit ensures that local survivors witbvea household income are provided
with a financial safety net.

The changes to survivor's pension will have no iotpan individuals already

receiving the benefit, and survivors with dependehildren will continue to be

supported. However the intention is that, from Jdatuary 2013, an individual who
becomes a working age survivor and who is not logkifter a dependent child, will
receive a survivor’s allowance for the first 12 rtienfollowing the death of their
spouse, but will no longer be entitled to receiveuavivor's pension after the end of
that first year.

Concerns have been raised in respect of a smalipgod married women, whose

husbands are still alive, who are currently clas@dénsion age, some of whom may
have remained as homemakers throughout their fdeft. It is acknowledged that

these proposals could cause worry to this groug,that they have not had time to
make alternative financial arrangements to takewutcof the proposed change.

This amendment to P.101/2012 extends the tranaltiprotection to all individuals
(men and women) who are at least 57 years old eh3Bdcember 2012. In the event
that a spouse of one of these individuals diesrbetize individual reaches pension
age, then the individual will be entitled to reae# survivor’s allowance for one year,
followed by a survivor's pension until the indiviaureaches their own pension age.
For most survivors this will be 65, but some wonierthis age range will have a
pension age of 60. Individuals born in 1955 wil/@dheir 57th birthday in 2012, and
this group will have a pension age of 65 years 2antbnths (born before 1/11/1955)
or 65 years and 4 months (born on or after 1/1B195

As this additional protection is limited to indiwdls who will all be at least 57 years
old, the maximum period of survivor's pension tkatld be paid will be just over
7 years, in respect of someone who has their Srthday at the end of December
2012 and who has a spouse who dies in early 2013.

There will be an additional cost in respect of bleaefits provided to this group. Using
data from the last 3 years, it is estimated thé&tiddividuals in this group will claim a
survivor’'s benefit before they reach their own pensge. The total estimated cost is
between £2 million and £2.5 million over the 7 ygansitional period.
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These costs are limited to that 7 year period aiidnet be repeated. The youngest
individual in this group will reach the age of 6days and 4 monthin early 2020 and
from that time on, no new claims will be made.

The transitional period has been aligned with oti@mges to pension provision. The
youngest women currently insured within the So8eturity Fund with a pension age
of 60 will attain that age in 2019. From 2020, #yreed gradual increase in pension
age from 65 towards 67 (in 2031) will start to tafkect.

Commencement dates

To allow time for this amendment to be prepared, dbheduled debate of the Draft
Regulations on 20th November has been deferretht®dcember. An amendment to
the commencement date in respect of the minor t@rgs to the adoptive parent
grant and the insolvency benefit is required. ladtef commencing on 1st December
2012, these amendments will now come into forceysdafter the Regulations are
made. This is not anticipated to create any opmratidifficulties.

The commencement date for the changes to the hamex's allowance and the
survivor’'s pension remains at 1st January 2013.

Financial and manpower implications

There are no manpower implications.

The cost of the provision of additional supportridividuals within this group who
become survivors before they reach their own panage is estimated to be no more

than £2.5 million in total between 2014 and 2021rjrdy which period this transitional
support will have effect. This cost will be mettine Social Security Fund.

! Someone who becomes a survivor when they arenwithimonths of their own pension age
is not eligible for a survivor's pension now, asyhwill reach pension age during the first

12 months of survivorhood, and will be transferdéectly to an old age pension. This will not
change.
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